implemented in one year, were seen in Brunei, Thailand, Malawi, Kosovo, India, Uzbekistan, Zambia, Nigeria, Djibouti and Salvador.
Where does Croatia stand?
In the current report, Croatia's overall ranking is 51 (out of 190 surveyed economies), down from its last year's ranking of 43 (out of 190). As in other economies, its specific rankings vary, depending on a topic involved, e.g. it ranks 126th on dealing with construction permits, 95th on paying taxes, 87th on starting a business, 79th on getting electricity, 77th on getting credit, 60th on resolving insolvency, 59th on registering property, 29th on protecting minority investors and 23rd on enforcing contracts. Nevertheless, Croatia is a leader in trading across borders. The country made progress in registering property, but regressed in terms of dealing with construction permits, given the still large number of necessary documents, as well as lengthy and expensive procedures.
How did the Government react to the World Bank ranking?
In its Press Release of October 31, 2017, the Government points out that the WB's report relates to the period between early June 2016 and June 2017, except for tax payment indicators which are only relevant for the calendar year 2016. Consequently, the report fails to include the effects of the comprehensive tax reform implemented as of January 1, 2017. It is therefore not surprising that the sharpest drop was seen in this component indicator. The Government further notes that progress was made on 4 out of 10 topics dealt with in this report, and that the country retained the highest ranking on trading across borders among 190 economies. The Government expects that the positive impacts of the tax reform and of the Action Plan for Administrative Relief of the Economy, to be included only in the next WB's report, will surely result in a much higher overall rating of the country.
Lessons for the future
In the short run, one should be neither too worried nor enthusiastic about the negative and positive changes in the WB's survey indicators respectively. In the long run, however, any absence of improvement, or even deterioration in the business climate would become a cause of serious concern. Nevertheless, it should be hoped that Croatia will succeed in creating a stable, simple and predictable legal framework to provide effective support to investors, which will consequently improve the country's rankings in future Doing Business reports.
